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About Utility Service Rates 

• Residential rates have not been adjusted in 20 years 
 
• The current rate provides sufficient operational revenue. However, we have 

limited ability for major projects (without bonding) and difficulty keeping up 
with preventative maintenance 

 
• Municipalities have the ability to utilize Utility revenues to supplement 

municipal budgets 
o 2013-2014 PILOT $350,000 
o 2015 + PILOT: $450,000 
o Utility will begin using Excess Equity Transfer in lieu of PILOT 

o PILOT viewed as a debt  
 

• O.W. Krohn and Associates performed rate comparison study and evaluated 
bonding abilities 
 



Utility Rate Comparisons 



Proposed Residential Rates 



Projected Balance Sheet 
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Projected Revenue Requirements 



About the Bond 

Proposed Bond 
• $9.5-9.95M  

• Will only increase Utility Debt Service by approximately $600,000 
annually 

• 15 Year Bond (reduces interest from a 20 year bond) 

• Maintains a Debt Service Coverage from 175-200% 

 -This signifies strong repayment ability and reduces interest rates 

 

Projected Revenues will provide: 
• Sufficient amount for increases to general operating expenses including 

employee expenses and goods/services 

• Near or above $2.5M annually for “cash” Pay-Go Projects 

 -Improved preventative maintenance capabilities 

 

 

 


